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2.1 EKXFE

2-class economy (rich, poor)

2 Mkl = 1,2
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poor [THUK A FBEIT 5. Mk 1 ® poor D AO % [, M2 D poor DALOE I, &5 L,

I+l =1 (1)
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poor 1Z 1 AL DB 246 L ES&TE 255, Fi-, BT 1 O3 Binae =TS, poor D TH
iR E
wy + 2 = cb (2)
TH 5. cf Idpoor DIEE, wy TEER, 2 FFTFBEEET.
Hulsk 1 DA pERISCE
v = fi(lh)
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= fi(l) (3)
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Ho 7 BURF 7 B2 T
tl = (1 — 81)2111 + T1 (5)

TH2 bMWD, MABINORBZ ) BOEBEROI ML 210 ThDH. 205 bO—HE P REFAAHET
%. 0 < sy <113 matching grants OfBhELEFT. T) 1%, HEFBHF 1 026 R REF~OBIREE TS
rich DZH B %,
uy = u (e, ef)
&35, rich IIAMLAOTH Y, HOOME R iz, poor ® 1 AH7=0HE P ICHBELRH D EET
5. T, HOBERIE, rich OFBAREKIZRD XOWERSND EIETD.
2. FHRBUT
TRHFATT
T+ T = s121l1 + s222ls (6)
ThH2ob. EUAPBANE, AUNEHERT.
3. BRI
B OB PHF AT
yl—l—ygchc—i-cfll—i—cf—i—cglg (7)
ThHzons., EUPAEERFS, AUNAXHERIEEZERT. VL7 2EAL0, (7) RFmoXns
BHTE 5.
[TV T ZJEQIOFER] Hisk 1 ORI, (2), (4), (5) REHWD &,
et +ctl = (y1 —wily — t1) + (w1 + 21)l
=Y + lel — [(1 — Sl)lel + Tl]
=y + szl —Th
s, Hulk 2 HEERICL T
S+ clly = yo + s920ly — T

L7enBoT, (7) XofdE, (6) XzHW5s L,
(y1 +s121l0 — Th) + (y2 + s2z2lo — To) = y1 + y2

LY, EZ—HT5.
4. BB (migration equilibrium)
P_ P
€ =6 (8)

poor [IHIKMZBE TX 5. E& w;, LB 2 2 AT, HE L BDREVFOMIEZRINT 5. (8) X
X, poor DBAEMEILT B0 DEMEFT.

2.2 J/\L— b
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AOHil#, RFSEOERGK, Hik 2 oHGIKD 3 >THS.
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max uy(cl, cb)
subject to
li+1l=1
fill) + follo) = el + el + e + b ly
= uz(cf, c5)
VA AV AVEN: o -
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+u [fill) + fallo) — ef — el — o — F'la] + 7 [ua(cs, b)) — 4]
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dclt 80{%_ 0
o
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R NCLL
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ThbH. WAEEEIT B P L\ p,y D 9o HERENIARDZOTHRIT .
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TN,y ZHETDE, ROIEROFEANRGOLND.

MRS, = 9)
filly) = cf = foly) — & (10)

72720, MRS; 1%, #us i @ rich OZVHBMDORIARE T L RS

6 THDOMNAELES B cP 1, \I2ONWT 6 KO LSBRENRH DO THRT 5. Wb, L,u DMK THS.
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2.3.1 HAFBHF

HiATBONF 113, rich ORVHASER & 725 & 5 \CBUK 20 2P 5. HIBBON 2 DECE 25, HRERF OB
(5, T3) BT LT 5. (6) &0 TRBEFOTHHAILER L. 7721, (1) &0 poor d A NHIKIZLE,
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max u1(cl, cf)
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cf = fillh) —wilh = (1= s1)zli = T1 (11)
of =wi+z 2)
Lh+l=I (1)
w1 + 21 = w2 + 22 (8)
w; = fi(l;) (3)
(11) 23, (5) ROHFEFFO TEHIFHIRE (4) RITRA L LD THS.
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Ly —U1(01 701)4‘)\(5—51 — 1) +y(wi + 21 —ws —22)
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1
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%:—74'7@:0 (16)
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R (12) KU LEEET 5.

4 (1 — 51)21 8’&1 4 8’(1,1
s1ly — 7 _i f/lll + =7 I f// (%_R 17 _i f// ocP =0
1 2 1 2 1 1 2 1
AR, [RFAER -
Ouy /0cy
MRS, =
! Auy /Octt

EHWD &, 2 ORI,

1 "
1+
m —(1—51)21 XT

2 2

MRSl = ll — Slll X (17)

LRTLENTES.

WAEZEEIL, 21,11, Lo, wi, wa, el el O 750 HIKISIEE (17) K2 EDET T ROFEAN D 5 O TR
L. WAZEKIIO TS, HIGEUT 2 OBUR 20, HREIFOBOR s1,T) OB TH 5.

HHBOF 2 ORBELRIC LS ICB XD 2 LR TEX D, 2 BT 2 BB SAFIT,

" "
+ f:
1 2
7 —(1—52)22 X =
1 1

MRSQ = l2 — Sglg X

T&)%) BZ% z9 Li, 21,52,T2 ODEGEJ%(’C&)%)
Nash ¥J#i1%, BLFD 10 KO FBEATH 2 b n. WAEZHIE, 2, Li,w, D 10ETHS.

e = filly) —wili — (1= s)zil; — T;
ClP:wi'f'Zi
h+la=1
w1 + 21 = wa + 22

wi = fi(li)

and //+f// 1
MRS; = 1l; — s;l; x 1f’-' 2 —(1—si)zixﬁ
j j

7270, i=10EtExj=2ThV, i=20¢Xj=1Th5s.

RoFvw—27 LT, HREWNOBERNPHIMHTHLr—A%2E2D (s;=5T;=T). IHIT, 2 HEkD
B EHEMIIE—CHD ETH. LT, HEISR U T, FEREOHEEDIRATEENT 5. 5, @il
DHEA F, A%,

u; zlncf—i—ﬁlncf
LREENRT D, B> 01, rich @ poor ~DFDORKE X ERTRTA—FTH 5.

MHELD, 21 =20 =2D1FF. ZOLXx, h=h=1/2= [, wy =wy = f’(l~) =w. Wb ER.

THET,

ROT, RFAGERRIT, . . B
fO—wl—(1—-s8)2l-T

MRS =0 P

LFEED. RIS, Q) =30 L, £ = (d/dw) Tt ZRNSE, (17) Kb,

fO)—wl—(1—8)zl—T
w+ z

BWELND (dy/dws < 01, wy =w O & EDOIF@FTZFEABROM E 2R EH) .

5

= (1-28)+(1—s)z (— dlz ) (18)
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oz z L LT 7 72ELS. (18) ROLEDITA TRV, AITAE LRV, ZZRIFFAETEXL . fif
ot bThH, —EERT BT 5. EXANRTHICYT b5, HOIARE., ZRENETFICEB#HT 5.
2F D, 02°/0T < 0. iR s MR-+ D, I EFICY7 5. AEFHICY 7 bb. &
RBEICBET L. 2FY, 02¢/0s > 0.

Filfth B RHDBERENE X, 25> 0% T. Fiz, 2HIBRORG EHEFHPETWS L X, O—F
PERRGES D, BABMHOZEMELZ 2 CIIEKT 5.

A RT, s1=Ty =075,

A4Rslzzl—22%i (21)

WD NLD. S b— Mgl e (9) XDBKALT 200X, 21 =0D L XIZRBND. 21 >0 MRS, > 1) &
Y, Nash ## Tl poor DIEE B/ 2> TS, ZOHFREEFET D701, FREFFIT matching
grants Z |3 %.

2.3.2 HREHF

FRBUFIE, (6) RO PRGOS & T, matching grants #3835, AREITHE, 2 Mgk sar & Hifn
Fl—ToHd7r—AENNT 5. —RHERONTIE, 3ETEBIR).
SEMEN S, M1 OBOR7E T 25 2Ty, PRBUFOFEBIFIZIT,

T1 = slzikll (22)

TH5DH. 27 1%, matching grants 325 & ZOHFBIF 1 OBERZET.

SRR S, li:l/2:l~, w; = f'()=w Th?.
EF, (8) ROBEHBwESRMAELY, (10) Ko Btk o &4

fl) =l = f3(l) =
PR 5.
A7) R LD, (9) ROBEIEDZLEN LT B 720D 1,

dly

* A 0
Zld’UJ2

251l + (1 — 81)

DAL L7 T uid7e 7, HEEEO G4 M

- wa dlz

g =———

lz dU)Q

ZAWTEMET S L,

(23)

%ﬁ%‘é (Ei =& }:2‘%%6) .
BRI, BOR 2f 2RO 5. HH E, HBEEE BRI ELT 5. (22) X% (11) XA T D &,
rich DHE L,

e = f(I) = (w+z)l
ThDH. LENST,

f(D) — (w+2)l

MRS, =l&p - =1
ZFNT, -
A (U
z = T3 1 w (24)
2155,



PO REEEDHD ERDE IS, FREFL, (23) ROMBIE s 285 T 5. 2L, 2 i3
(24) RTHZBND. Fio, FEHIAWET 5 X9 T = s12]] 28T 5. ZOBSKO L LT, #
FEF 1 ITBOR 25 238IRT 5. ARIC LT, MGBUFIEEOR 25 (= 27) 2RI 5. Nash BB T,
MDD SR (9), (10) ATz s, (23) &LV, s3>0 THDH. 2%V, matching grants 5
Z LT, Nash B OIFNEEFEHTZ 5.

3 Wildasin (1991) B%

AREITIE, Wildasin (1991) O FiEEFEITT 5. 28ONHFER LT 20RENTH 2.

3.1 poor DHEE
BHEEEROEER w = f1(l1) 225, FEFEEERELNS.
Iy = li(wr)

Z ORE B OBURRUITRAT S,
wy = fi(l(w))

dlq
1= " et B
1) To
L7 - T,
1
dh __1__, (A1)

dwy — f{(Iy)
FEFEEREE (1) UTRAT 5. poor DFETHE DB ST,

I (wy) + la(ws) =1
ZORUZ, poor D THEMIK (2) RERAT 5.
Lich —21) +lo(ch —20) =1
BB, BESESR (8) KaAT 2L,
Lic—z)+lo(c—2) =1 (A2)

BFHID. (A2) An s, poor DEJEHHE ¢ = c(21,22) RS Z LN TED.
(A2) X&x2MnT 5.

dly dls

L (de — dz1) + —2 (de — dzg) = 0

dwl( c z1) + dwg( c 29)

L7=2»n- T,
Oc c%,ll
YT a, =01>0 (A3)
0z i
dls

Oc Twg
— =22 =05,>0 A4
e e (A4)

55, 2L, o1 +0,=1Th5b.

HIFEOF 11X, HTBUN 2 OBUER 29 215 & LTITEIT 2. 72720, B OFAEEORIZ LY B Hlgko
poor DFT#F cf MY % % &, migration 12 L 0 EE&ERNEL L, HilK 2 O poor DTl LRI Z S
7255 ETIETH. HAB2 BRETHS.



3.2 AQO&%
Hl 1 O BTEREE LY,

ll = ll(wl) = 11(0(21,22) — Zl) = 11(21,22)

BD. 21,2 THOTSH. (A3), (A REHVS &,

8[1 dll Jdc dll

e gy 1—o1)— A
821 dw, (821 > ( Gl)dwl >0 ( 5)
8[1 dll oc dll

== —gy— Al
822 dw1 822 72 dw1 <0 ( 6)

2155, ik 1 OFSEBGRI, #IEK 1 O poor DAL AT, fthHUE O B ECECR X B #35kD poor @
A ZERST.

3.3 richDEE
rich OIHE X
ef = filh) =L fi(h) = (1 =s1)zly = T
i =l(21,20) THBHZEICEBELT, 21,22 THOT 5. (A5), (A6) K&V L,

Ock ol
5o = (=)l +[fi = fi—uff = (= s)a] 5
dl
~(U= sl + [ ff + (1= s)a] (1 01) 7
w1
dl
—O—sﬁh+(k—m)ly+ﬂ—8ﬂhdl (A7)
Wi
dclt B 1 oly
Do [l fl = (1 —=s1)z] 97
dl
—fi + (A =s)z]oa— -
w1
dl
= —09 |1 + (1 - 81)21 d’wll (AS)

5. Ik, #ROEEOESL, dy/dw =1/f ZHNTWD
21 & 1 BAECT &, MTBUFOIA (1 — s))l, 282 5. 205y, rich OBEHRIHEZ 5. (A7)
K% 1HIL, RAHOEMEZFRLTWA. % 2 IH|T migration 4 FJ. poor 28 1 A¥EZ % &, rich
DZITWD LY "3 R X 5. )7, HGFBUFOIHN (1 —s1)z # 2, BAHERIETD. IXH >
2ERIIAS, poor 25 1 AMIZ T2 L E D rich D v FOFEME 2R Y. FERIZIE, 2 &2 1 B3 L poor
#@—JQA%Z5®T T FOFHEIC (1—-01) 28105, (A8) ROMRLFE L THS.
(A8) T, HflCz =0, DL,
Oclt
Dz
DD N, HIFBUT 1 S BLBOR & 4 Zeblen & &, ko> F Ay BLBOR 13Uk 1 0 rich O %
WO ThEEEFD. poor BHEHL, L> FREAT-OTHS.

= —09l1 <0

34 EX%

ik 1 @ rich OZIHERE 2MAHT 5.

8U1 d R 3U1

-1 dP
dclt 8P

du1 =



duy %, rich OFFORAZH Ouy /0cf THI>7=b DEBAMNROIREL L, duy LFKiLT 5.

d . du1
= Ouy /Ock
oLk, P
Ouy/0c
dpy = delt + 8u1/8c% x dci = dey' + MRSy x dey (A9)

poor DIHEEN 1 A 2 7= 9%, A THIS &, rich OHE N MRS, B Z -0 L[FETHH. (A9)
R, 2 20WE B el REL LI ZOEAESFEE, rich OFfFTHID Z E2BWR LTS, 7ok, HE
FARIIMU N2 DT, MRS, Z—E &A% T (W TOWHE T MRS, 2+ 2%) .

cl =c B BN 20 DEANRE, RIZ 20 ODBRANREZFTRD.
1. 2o DEAZHE

(A4), (AS) K& W5 &,

dul 801 Oc
_ M -
dZQ 822 + RSl % 822

dly
= —02 |:ll + (1 - 81)21%} + MRS, X 09

dl
= 09 |:MR51 — ll — (1 — 81)21 dw11:|

= 09m1 (A10)

7272 L
dly
dw,

(A11) KD 3 1, ES wy OEAREZEST. LT, Zhard.

i3k 1 @ poor DEAZ wy M1 BAIE X772 L35, poor DML 1 A 2 5. richi2& > T, B
DFFN MRS, 12212 Ao, )7, BRIV 1xl =4 EI#A 2D T, rich DLy kg
L 72005, (A1) RO 1 | ES LA ORFELR, 552 HARME ALK

EeN EHT DL, poor DEMD —dly /dwy > 0 72 5. rich 1E, poorl AH72V (1 — s1)21 DS
BEZAH LTS, LEB-T, AHED, (1 - s1)z(=dly/dw) 2T 5. (9) X% 3 THIL, poor D
migration (& £ % rich OBEMAYZRRAEREEZFRL TV D

v OfEREZRAWT, (A10) ROERI 5.

20 B Z D &, K1 OEEF w ITEDI LW EFTEM. wy = fi(l1) & 2 THH L, (A6) & H
Wo Lk,

MRSl - ll - (1 - 51)21 (Al].)

8’11)1 " 8l1 " dll
822 fl 822 1 X 02 dw1 72

DEY, oy FITEEN ERTH. v OREGDED L, (A10) i, HKOBORIC L2 B gD &
BEBE CBIEAZNEN, rich OFifFTHI- T, g9y TEINDHZEEZBEHRLTNS.

2. 21 DEANER
L RERICEFET D, (A3), (AT) XEHAWD &,

d,ul 5‘61 Oc
= MRS X —
dz1 821 + 1 8 zZ1
dl
= —(1 — 81)11 + Ulf{/ + (1 - 81)21] (1 - 0’1) d—l + MRSl X 01

dl
= MRSl X o1 — (1 — Sl)ll + (1 —01) ll + (]. — Sl)Zlﬁ
1

= MRSl X 01 — (1 — 81)11 + (1 —0'1) (MRSl —’71)
= MRSl — (1 — Sl)ll — (1 — 0’1)’}/1 (A12)

"ELND.



(A12) REMRT 5. 2 & 1 B L7 &35, poor OFTFFA 1 NG X 5. rich OFTEAA MRS, 72
T X 72 A RED. )7, rich OFAE OB (1 —s1)l; x 1 22 5. (A12) NOF 1 HARAE
A, o2 HP R AR

migration Zh5R. poor KA L, BEENTFNRDL. EOBWTERLDN. wy = f{(lh) & 21 THIL,
(AB) R&x W5 &,

ow, 0L ., dly
8_21: 18_,21: 1 X_(1_01)d_11)1

LEmoT, (A12) RO 3T, poor DAL & 2 HAIE F 28 LEANEZE LTV,

:—(1—0'1)<0

3.5 Uncorrected Nash equilibrium

FREFOBR NN — A% EZD (51 =80 =T) =T5 =0) . W%, uncorrected Nash ¥ff5 &
BN 1 DRSEECE 2 1%, dyun Jdz = 0 8 BsRib HILS.

MRSl — ll — (1 —01)’)/1 =0

Y1 = MRSl — ll — Z* diy

1 d'IU1

MRSl s Y1 @@ﬁﬁ*%it%fﬁ@<

ZT dll
_ A Al
T P (A13)
1—
MRSy =1y — 0—1"145—;11 >0 (A14)

M BT 2 OEGEBOR 25 HEERICL TROHILD.
W, IO Z R 7201, spillover RO K E S&2FHIT 5. (A10) iz, (A13) KRB Loy
DEFE (A3), (Ad) XERATS.
dp

s
Az 271

Hulgk 2 D poor O I8 D &) ME
oy o w2 dlz
2T lz dU)Q

ZHWD &, J
’(U2dLZ21 = EQZQZT 2 0 (A15)
BELND.
zi > 00L&, spillover #HRIT 77 A, uncorrected Nash #)1rTld, £ HJ7 BUR I Ath it~ D IE D S5
PDIREBEETICHHIROBRZIL Z > TS, DFEY, HETO 27, 25 TR >Tn5D.

@i’ 1 uncorrected Nash ¥IHITIHWT, HGBURF 2 OFELBORIZ L 2 Hk 1 O spillover benefit 1%, R

ATHEABND.
dpiy

wyg——m = 62122* 2 0
dZQ 1
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3.6 Corrected Nash equilibrium

i 1 OFEFH B, uncorrected Nash I CIXH G BUF OB EIECR TR & 700 Z L0830 0nD. Zh
FRIET HZ0IZ, FRBUFIX matching grants % XX#a3%. B#i%, corrected Nash %Jfy & MRS,
PRI, ROEADE LR D 2 SO S BT OBOR 231 5.
1. BAER
GBS 1 OBUR 2y DEANR 2 R TGS 5.
d,u1 d,ug
d21 + d21
HFBUF 11X, duy/dzy =0 &78% 2 ZBBIRLTWDH. Lo T, JEAENRIT spillover ZhE721T1Z
5. .
dLZlQ = 0172 (A16)
2. AR
BUR 20 1%, TREFOBHIZEET 5. matching grants OIRER%E 2 TS L, (A5), (A6) X&EH5.

dl dl
d—21(8121l1 + 522212) = 8111 + Slzld—;l + SQZQd—;l
dl dl
= s1l1 — 8121(1 — Ul)d—wll + 52220'1d—w22
dly dlq dly
— sl — _— — A17
s1l1 — 8121 o, + o1 (8121 oy + 5222 dw2> ( )

205 —FEET D, 2 D 1IHEMHEZ S &, BEEMICHIE 1 ~O/BI&N sl Z0tH22% B11H) . £,
poor ZHEK 1 IZWHAT D720, I BIT, —s1z1dly/dwy > 0 2T HliB&N 2 5 (B2 5) . fthdy, # sk
DEEENET D (wy D EFH, we BMET) . ZHUTLY, poor DANAESHE(LL, HBHAFEICHKES
% (FH3m) .

HRRATIE, (A17) R 7 7 A, B RBARAA TS, BlE, SHIEO rich AL TWS. Lz
3o, (A17) XL rich DS TR 72EAERKER L TS, JBAZR (A16) :b rich OFTE THI> T
Wb, BALARE U220 T, BLE, 5IEHEZLTCHREW.

Net external benefit from an increase in z; ZR CTEFRT 5.

d/JQ d
MFEB] = — — — l l A18
1 Az do (s1z1l1 + s222l2) ( )

MEB; =0
MEB; =0

PR 5 k512, (s5,T7) &k 5.

[ 7

KHTEIL, (s7,T7) 2015 & LT, Theh,

dm
le
dpiz
.
dZQ

ERSLT D & D1Z, 2f, 25 ZIRDD.
Wildasin (1991) 1%, corrected Nash #1#iZOWTLLFD 3 DOMmBEATER L TWD.

il 2 corrected Nash Y Cl%, MG BHFOBRN—HT 5! 2} = 25
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AEEA. M5BT 1 O REBORIT,

d
%:MRSl—(l—sl)ll—(l—Ul)’h:0
21
where
— MRS, — 1y — (1= s1)zt 20
= 1 1 S1 Zldwl
Zo2X LV,
__1 (1-s1) *ﬂ+ I (A19)
v = o S1)21 duwn S1tl1
DEFEONS.

(A16), (A17) & (A18) HUZAT 5.

dly dly L dl
MEB, =017 — |:8111—8121d + 01 (Slzld + S92 2d 2):|

L dly dly . dla
=o01(m1+7v2) —o1m — 8111—5121d—wl+0 8121d + 522 2d

K5iz, (A19) RERATS &,

dl L dl dly L dl
MEB; =o1(n1 +72) + (1 - Sl)Zikd—wll + 5101 — {5111 - S1Z1d—w11 + o4 (slzld + S22 Qd 2 )]
* dll % dll « dlg
— 0'1('71 +'72) +21d—u)1 — 01 Slzld—’wl —|—$2,Z2d—u)2
MEB, =04Xx0,
p o1 {7 oy (sz dly Y . dlo )]
1= Ta | 2~ | 121 5225
dwll d dw
%1
e
0\ = G
dwi dws
ERANT B &,
. Y1+ 72 — (8121 dw; T 52 z5 jqu??)

dw1 dwg
B85, AITEHINTEZEE O THIBICEKEFE LW (RAFOD1 & 252 ANEZTHLRUHEIZRD) .
L7eho T, 2f =2 PRElaniz. O
il 3 corrected Nash i TlX, ROV I 2V NN T 5.

MRS1 + MRSy =1

(A21)
SEBH. B2 L0, =2 =2 EB<. (A20) LD,
Y+ 72 — (5125* dly + sy Z*(Zﬁ]z?)
= F dlz
dwy dws
BHT 5 L, .
* 71 2
(l—Sl)ddi,ll +(1—52)% ( )

y1 DEFE (A11) KIZRAT 5.

(1 _Sl)T
M =MRS: —li + (71 + 72) N



FREIC LT

MRSy — o+ ( ) (= 52) du
= 2 —lo+ (71 +72
(1= s1) g+ (1 - s2) 72

o2& DAz 5 &,
MRS + MRSy —1; —1>=0

d

A 4 Wi oFELE, #ilF, BEBEENR U CTHILLETDH. ZDL X, corrected Nash Y9151

matching grants IZIRNTH 2 H5.
1

1+2st*

W, nHIRO & X, DO 2 En/(n— 1) ICANEDS.

EJ.TZEE- ﬂﬂ“l‘éi U, S§1 = 82 = s* @fi‘g— dll/dwl = dlg/d’u}g & @, 01 = 09 = 1/2.
(A19) kv,

dl
m=-2(1~-s)z d—wll-f—sh =72

(A20) &V,
A Skl 7
= iy
dwq
" EHET DL,
dh
2sl 1-— =
sli 4+ (1 —s)z" Juor 0

Fic, WM e = —(wi/L)(dly /dw) ZVCTERT % &, (A23) RAESNS. O

HfE

MG
=

ZBIT5

(A23)

poor ~DBHREFFD 25% LT 5 (2/w=0.25) . HFEOEEMWIIMEE, e =01 FEH) , e=1 (&

o &75.
(A23) F L0, 2 MUBE T C 1 B I OB

* 1 =0.012
T 1t2x 0. 1><0 25
EHomEERT )
* — = 0.111
T 1+2x 1><O 25
%I, HAROEHEFEOEHOMIMEEZRD D & (n=47),
N ST
L+ 359 X 503
4 BHhHYIC
SE Xk
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