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Public Investment Policy and General Purpose Grants in the 1990’s

Hiroki Tanaka

This paper focuses on public investment policy of the local government in the 1990’s,
and examines the effect of the policy means which promotes local public investments.
Concretely, the effect of the general purpose grant for the local governments is
examined by comparison with budget account and final account.

As a result of positive analysis, it is seen that the general purpose grant is somewhat
effective for prefectural governments, but is not sufficiently effective for municipal

governments.
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